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The Magnificent Seven

The market value of Wall Street’s heavyweights year to date

— Alphabet Amazon —Apple — Meta — Microsoft — Nvidia — Tesla
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2025

By Reuters * LSEG

we]|
s O

ol OIZJIMX 2= =200l Uist XIZEES =0t

o

Ct

rr
hb
£

AT S o 420 558 A mae 20 OUD

SHXIBH BRI A HHS foh B28 LAS JIS0IX 22 2Ue DARG S0RD AUCH

DIR0] ROAZ=EN A £2) SelFA U8 S3S WS X D o0l 160% g2 720l 20u o
Ol DIZ 2 YN £ SAYD, Y22 20124 013 ool YF 22 308 8| =21 3

clJb Atah = NX =2 Q%REE}
HEd0l IXN @2 X222 Ll WA AEY & 24, 5 &)
=M =280l 258 O 0l 0l= 30¢

0
4
J°
il
in
o -
P
U
Lo
x|
=2
Q
ru €
T
£
4
Jo
il
o
=4
0
o
N

0 30 |
it D
o

2O HE O H=2 I MAS =g XO0ICH & 200 2401 =210 UCH



Trouble in bond land

Long-dated government bond yields are on the rise as attention turns to spending plans and
debt issuance.

30-year government bond yields from Jan. 1, 2025 - May 21, 2025
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Core inflation in Japan's capital sharply rises

The Tokyo consumer price index (CPI), excluding fresh food costs, rose 3.4% in April from a year
earlier, the fastest pace since April 2023. This poses challenges for the central bank as it seeks to
exit ultra-easy policy amid growing concerns about U.S. tariff impacts. Another index, excluding

fresh food and fuel, rose by 3.1%.
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Annual change in US Personal Consumption Expenditures Price Index

In March inflation for all items fell to 2.3%. The 'core’ rate that omits products expected to have
volatile prices fell to 2.6%.

== All items == Excluding food and energy
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Investors flock to European ETFs...

...as U.S. ETFs lose favour.

Estimated net flow of Europe and the U.S. equity

Europe Equity 33.97

Year-to-date

U.S. Equity 8.20

3.10
Month-to-date

Note: Year-to-date and Month-to-date data as of May 16, 2025
Source: LSEG Datastream
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The triple A-rated bond club is getting smaller

S&P Fitch Moody's

B Cermany AAA AAA Aaa
a Australia AAA AAA Aaa
Singapore AAA AAA Aaa
Bl Switzerland AAA AAA Aaa
i@ Denmark AAA AAA Aaa
IR Sweden AAA AAA Aaa
- Norway AAA AAA Aaa
- Luxembourg AAA AAA Aaa
== Netherlands AAA AAA Aaa
|*| Canada AAA AL+ Aaa
By Dhara Ranasinghe * Source: LSEG
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U.S. 'Term Premium’ vs 10-year Yield

2012 2014 2016 2018

— NY Fed's estimate of 10y 'term premium’ =—— US 10y Treasury yield

Source: LSEG Datastream
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G7’s debt problem

The debt-to-GDP ratio is projected to rise for four G/ economies over the next five years.

250% of GDP
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Note: Canada and U.S. figures are adjusted to exclude unfunded pension liabilities of government employees'
defined-benefit pension plans. U.S. figures also differ from congressional budget office data as that measures
U.S. debt held by the public.

Source: IMF
Sumanta Sen ¢« Jan 16, 2025 | REUTERS
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Shorts smell blood

sbin Speculators have swung net short on the dollar
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Room to fall
Despite its recent pullback, the dollar remains well above lows hit during past periods of weakness
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