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THOMSON REUTERS

Can the U.S. "act big" on spending?

President-elect Joe Biden's pandemic spending plans are getting pushback because of the extra
debt. Treasury Secretary-designate Janet Yellen says low interest rates make the program
affordable

— Interest share of GDP = Debt share of GDP 10 year Treasury yield
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Note: Interest and debt share indexed to 1390,
Source: St. Louis Federal Reserve
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Can the U.S. "act big" on spending?

President-elect Joe Biden's pandemic spending plans are getting pushback because of the extra
debt. Treasury Secretary-designate Janet Yellen says low interest rates make the program
affordable.

— Interest share of GDP = Debt share of GDP 10 year Treasury yield
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Note: Interest and debt share indexed to 1990.
Source: St. Louis Federal Reserve
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