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U.S. inflation and bond yields

Fed gets aggressive against inflation surge

2017 2018 2019 2020 2021 2022

Headline CFI — Core CPI — 5 10-year bond yield
Source: Refinitiv Dat;
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Canada definitely in the hawkish camp

Bank of Canada hiked rates by 100 bps in July

e

2008 2010 2012 2016 2018 2020

Central bank benchmark rate % Consumer prices — year-on-year %
Source- Refinitiv Datastream Dhara Ranasinghe Z1/07/2022




Reserve Bank of New Zealand hikes again
RBNZ has hiked rates six times since October

12 13 14 15
= RBNZ interest rate%
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BoE Bank Rate moves

Bank of England raises rates by the most since 1995

50bps

M I i M

UK government grants
-100 i the Bank of England
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G10 policy rates move
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Year-to-date change in interest rates among the Group of Ten developed economies, percentage points

United States
Canada

New Zealand
Australia ® +1/75
UK @ +1.50
Norway ® +0.75

Sweden @ +0.75

Euro zone ® -+0.50

Switzerland

Japan 0
-0.50 0.00 0.50 1.00 1.50 2.00

Source: Refinitiv Datastream
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ECB monetary policy

= Policy rate (%) —® Euro zone inflation (%) —® ECB balance sheet (€ trln)
Jean-Claude Trichet Mario Draghi
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The last dove
Bank of Japan isn't budging, neither are specs betting it will

_Bank of Japan's 10-year yield ceiling

2020
= 10-year JGB yield

2021

= {-year JGB yield S-year JGB yield Dollar/yen (inverted)

Source: Refinitiv Datastream/Tom Westbrook
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