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The race to raise rates

1% £ 7%

Change in policy rates by central banks overseeing the 10 most traded currencies since the start of the

interest rate tightening cycle in September 2021.

U.S.: +525 bps
New Zealand: +525 bps
UK: +515 bps
Canada: +475 bps
Euro zone: +425 bps
Australia: +400 bps
Norway: +375 bps
Sweden: +375 bps
Switzerland: +250 bps
Japan:0bps -0.1% ®
0%

1% 2%

Source: Refinitiv Datastream | Reuters, Aug. 3, 2023 | By Sumanta Sen
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Fed hikes and leaves door open to another in September

Fed raises policy rate to 5.25%-5.50% range

=8 Funds target rate (%) —® PCE inflation
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Source: Refinitiv Datastream | Reuters, July 27,2023 | By Vincent Flasseur
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New Zealand central bank hits pause

New Zealand's central bank held the cash rate steady at 5.5% in July and signalled that rates would be
on hold for some time, ending its most aggressive hiking cycle since 1999.
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Source: Refinitiv Datastream | Reuters, July 27,2023 | By Kripa Jayaram
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BoE delivers a smaller 25 bps hike

The Bank of England raised its Bank Rate to 5.25%, the highest since Feb 2008. The 25 basis point hike
was smaller than the 50bps hike on June 22, as inflation showed signs of cooling.
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Source: Refinitiv Datastream | Reuters, Aug. 3, 2023 | By Sumanta Sen
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Bank of Canada hikes key rate to 22-year high

The Bank of Canada raised its policy rate by 25 basis points to 5% at its July meeting.
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5 Policy rate

3 Inflation rate
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Source: Refinitiv Datastream | Reuters, July 27, 2023 | By Sumanta Sen
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ECB hikes policy rate to historic high

The European Central Bank raised its policy rate by 25 bps to 3.75%, the ninth consecutive hike since the start
of tightening cycle.
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Source: Refinitiv Datastream | Reuters, July 27,2023 | Vincent Flasseur

Australia's central bank holds interest rates steady

The Reserve Bank of Australia kept its cash rate at 4.10% saying it wanted more time to assess the impact of
past hikes, but warned further tightening might be needed to bring inflation to heel.
RBA cash rate |
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Source: Refinitv Datastream | Reuters, July 27, 2023 | By Vincent Flasseur
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Norges Bank hikes rate by 50 bps

The central bank raised its key policy rate to 3.75% at the June 22 meeting in a bid to tackle stubbornly
high inflation

=o Norges Bank Policy Rate Headline inflation —e Core Inflation == Inflation Target
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Source: Refinitiv Datastream | Reuters, July 27,2023 | By Vincent Flasseur
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Riksbank to hike at least one more time

Riksbank raises policy rate by 25 bp to 3.75%, sees at least one more rate hike this year.

=8 Sweden policy rate Underlying inflation Inflation target CPIF excluding energy
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SNB raises interest rate for the 5th time

The Swiss National Bank raised its policy interest rate by 25 basis points as the central bank pressed
ahead with its campaign to dampen stubborn inflation and left the door open for more tightening.

SNB policy rate |
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Source: Refinitiv Datastream | Reuters, July 27, 2023 | By Kripa Jayaram

The BOJ’s YCC faces a reckoning

5 -0.1%=2 fA¢loY, &
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The Bank of Japan has kept interest rates ultra-low to sustainably achieve its 2% inflation target. It
has ruled out raising rates despite rising inflation and expects core consumer inflation to slow by
October. But creeping inflation has put the BoJ's yield curve control (YCC) policy at test by pushing

up bond yields.
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i Quantitative and qualitative easing (QQE), introduced in April 2013

Yield cap: 0+0.1%
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Source: Refinitiv Datastream | Reuters, July 28,2023 | By Pasit Kongkunakornkul
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