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Surprisingly good

U.S. economic data has surprised on the upside while European data has disappointed

150

Index readings above zero indicale
economic releases have been
coming in better than expected.

In contrast, the data is worse than
expected when the index is below Zero.

Oct Nov Dec Jan
2022
Citi economic surprise index - U.S.
—— Citi economic surprise index - Euro Zone
Source: LSEG Datastream Reuters graphic | Sagib Ahmed 9/11/2023
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Higher for longer takes hold

The interest rate futures market has absorbed the message from Federal Reserve officials that rate cuts are still
a long way off. In mid-summer, the market was positioned for rate cuts to begin no later than early 2024 - or
soaner. Now the first reduction is not fully priced in until about midyear.
= 11-Sep = 14-Aug = 17-Jul
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2023 2024

Note: Forward implied yield curves from Sept. 11, Aug. 14 and July 17 on fed funds futures contracts maturing through September 2024
Source: LSEG

RAChEALERE O] G10 918 2] A A] A YRRl A
= X

A Q)
W AFo] = F QstE AlAtsloF ZTket HAA]

22 JAle A& 42 EolESHA st SAl u]jjL A~z A9} C}A 7]l0] o]olo] BTre =y
2 T S&PS00A| = 78 F 1 OiY] 2% SHESIAIT Z3l S0 &

2ole] AAo] G2 ofdzAESe] 81%7} 20239 Yo VI Bok Tl Ay o) Y3 22t
QAsITE . e,

Bears beware
sbin Speculators pared short dollar bets as the greenback rallied
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=== CFTC Net Al Billion USD

Mar 2023 Apr 2023 May 2023 Jun 2023 Jul 2023 Aug 2023
— Dollar Index
Source: LSEG Datastream Reuters graphics/saqib Ahmed 9/1172023
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Chart 4: Biggest jump ever in US allocation vs EM stock allocation
Net % FMS Overweight US Equities - Net % FMS Overweight Global EM Equities
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Source: BofA Global Fund Manager Survey

U.S. direct investment into China falls as tensions rise

U.S. foreign direct investment into all Chinese industries hit an 18-year low in 2022 amid higher U.S. tariffs and
export controls and Beijing's increased scrutiny of U.S. firms in China. Annual investment flows in billions of
dollars, based on announced transactions compiled by Rhodium Group.
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China's faltering growth

China's economy grew at 0.8% in the second quarter from the previous quarter, while the annual figure
was flattered by base effects, underscoring the faltering growth due to weakening demand.
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