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The race to raise rates
Change in policy rates by central banks overseeing the 10 most traded currencies
September 2021 Latest
us. @ ® 5.5%
New Zealand (=] ® 5.5%
UK: +515 bps ® @® 5.25%
Canada ® ® 5%
Euro zone ® ® 4%
Norway: +425bps ® @ 4.25%
Sweden: +400bps ® @® 4%
Australia ® ® 4.1%
Switzerland: +250bps @ ®1.75%
Japan -0.1% ®
0% 2% 4% 6%
Note: As of September 21,2023.
Source: LSEG Datastream | Reuters, September 21,2023 | By Sumanta Sen
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Close watch on inflation after Fed holds rates steady

The Federal Reserve kept interest rates steady at its latest policy meeting but said inflation remains elevated. The
Fed's preferred price gauge, the personal consumption expenditures index, is still running above its 2% target.

%

PCE inflation

Core PCE inflation

5
4
Federal
funds rate
3
) B Annual inflation target
1
0
2019 2020 2021 2022 2023

Note: Core PCE inflation excludes food and energy prices.
Source: LSEG Datastream
Prinz Magtulis | Reuters, Sep. 20, 2023
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New Zealand central bank hits pause

New Zealand's central bank held its cash rate steady at 5.5% in August but slightly pushed out when it
expects to start cutting borrowing costs to 2025.

8%
Cash rate
6 6%
Inflation rate 5.5%
4
2 o
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T T
2004 2006 2008 2010 2012 2014 2016 2018 2020 2022

Source: LSEG Datastream | Reuters, Sep. 14, 2023 | By Riddhima Talwani
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BoE presses pause

The Bank of England kept its Bank Rate unchanged at 5.25% for the first time since December 2021 but said
that it was not taking the recent fall in inflation for granted.

12%

10

Core CPI

6.2%
5.25%

0 " BoE Bank Rate
Jan. April July Oct. Jan. April July Oct. Jan. April July
2021 2022 2023

Source: LSEG Datastream | Reuters, September 21, 2023 | By Sumanta Sen
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Bank of Canada holds rates but says further hikes possible

The Bank of Canada (BoC) held its key policy rate at 5% in August, noting that the economy had entered a
period of weaker growth, but said it could raise borrowing costs again should inflationary pressures persist.

8%

Policy rate 5.0%

Inflation rate 3.3%
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Source: LSEG Datastream | Reuters, Sep. 14,2023 | By Riddhima Talwani



85 YCY(ECB) 149 7|&Ea2]E 19999 R28F 5 o]§ FiL 2501 4%2 AAUAITH 19 o]
g REE JAEelolde] ArFolA ohREr QIgoe] & 4 Qltks AsE BHlt

2ole] ZAPO|A o] Aw0|AESS ECBY 32 ¢yl Boo Aojw 20249 79tAl Felg 2%
2oz APt

ECB hikes policy rate to record high

The European Central Bank raised its policy rate by 25 bps to 4%, the tenth consecutive hike since
the start of the tightening cycle.
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Source: Refinitiv Datastream | Reuters, September 14, 2023 | Vincent Flasseur
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Norges Bank hikes interest rate by 25 bps

The central bank raised its key policy rate to 4.25% during the September 21 meeting with the governor
indicating another rate hike in December.

=& Norges Bank Policy Rate Headline Inflation = Core inflation == Inflation Target
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Source: LSEG Datastream \ Reuters, Sep. 21,2023 [ By Vineet Sachdev
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Riksbank hikes its policy rate by 25 basis points

Sweden's central bank raised its policy rate to by 25 basis points to 4% and said that it might need to
do more to curb inflation which continues to be at more than twice the bank's target.

=8 Sweden policy rate Underlying inflation Inflation target CPIF excluding energy
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Source: LSEG Datastream | Reuters, September 21, 2023 | By Sumanta Sen

KR
S5 TYY(RBA)Y 92 gJo| S0 ma2d g2y 29 SV upA[Rto R FAfeh efojoflA 25bp 1%
2 LASEARE 39 A4 S2E 4.1%= FEsI= 245

=
_>.:
E
>
2
N

|52 29 202 oguo], Age 20249 E71A]

Cooling inflation takes pressure off RBA

Australia's central bank held interest rates steady in August for the third month at 4.19%, as inflation in the
country slowed to a 17-month low in July.

RBA cash rate |
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4.1%
3 Target inflation range
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Source: LSEG Datastream | Reuters, Sep. 5, 2023 | By Riddhima Talwani
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SNB's surprise move to pause rate hikes

The Swiss National Bank has entered "wait and see mode" after a surprise decision to hold its policy
interest rate unchanged at 1.75% as inflation dipped, but still left the door open for more tightening.

SNB policy rate |
3%
2
1.75%
i Inflation target range
0
B 1 r
2
l i i 1 i i 1 I
2009 2011 2013 2015 2017 2019 2021 2023

Note: CPI figure is for August 2023.
Source: LSEG Datastream | Reuters, Sept. 21, 2023 | By Pasit Kongkunakornkul
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Possible end of BOJ's negative short-term rates

Governor Ueda said in an interview with the Yomiuri newspaper the Bank of Japan could end its negative
interest rate policy, sending 10-year yields soaring above 0.7% for the first time in almost a decade.
Allow the 10-year Japanese government bond (JGB) yield to rise by

up to 1%, and keep yield cap from -0.5 to 0.5% as reference
1% |

Yield cap band: -0.5% to 0.5%
{

05
Yield cap band: -0.25% to 0.25%

Yield cap band:-0.1%t0 0.1%  __ ________.
BOJ sets yield cap around 0%
Sept 2016

-05

i 1 i
2017 2018 2019 2020 2021 2022 2023

Source: LSEG Datastream | Reuters, Sept. 14, 2023 | By Pasit Kongkunakornkul
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