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Stocks feel the pain

Interest rate sensitive sectors have underperformed the S&P 500 Index since mid-July when yields started rising

e 24 3 7 14 n 23 13 25 2 9 16
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——— Consumer Discretionary —— Utilities — Real estate
— Information Technology S&P 500 Index

Source: LSEG Datastream Reuters graphic/Sagib Ahmed 10/19/2023
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King dollar

The surge in Treasury yields has boosted the US dollar against all G10 currencies.

9.6%

5%

Norwegian  Japanese  Australian New Swedish British Euro Canadian  Swiss franc
krone yen dollar Zealand krona pound dollar
dollar

Note: U.S. dollar's performance vs respective G10 currencies since July 19
Source: LSEG | Reuters graphic/Saqib Ahmed 10/19/2023
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Mortgage mayhem

Mortgage rates have jumped to the highest since 2000, piling pressure on the U.S. housing market
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—— Average 30-year fixed contract rate - pct 10-year Treasury yield
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— U.S. existing home sales

Source: LSEG Datastream Reuters graphic/Sagib Ahmed 10/19/2023
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Widening spreads
Surging U.S. Treasury yields have caused high yield spreads to widen

— ICE BofA US high-yield index
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Source: LSEG | Reuters graphic/Saqib Ahmed 10/19/2023
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On the MOVE

Expectations for bond market volatility have soared to multi-year highs

2014 2015 2016 2017 2018 2019 2021 2022 2023

—— ICE BOFAML Move Index —— 10-year median for Move Index
Source: LSEG Datasiream
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Asia's FX reserves slip in 2023
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Monthly foreign investment flows: Asian bonds

In $ million

® Apr23 @ May23 ® Jun23 @ Jul23 ®Aug23 ® Sep23
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Sources: South Korea Financial Supervisory Service; Indonesia Finance Ministry; ANZ Research; The Thai Bond Market Association; Bank Negara Malaysia; LSEG
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Dollar's hot run takes a toll on Asian currencies in 2023

Indonesian Malaysian South Korean
Chinese yuan Japanese yen rupiah Indian rupee ringgit Philippine peso won Thai baht
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Note: Asian currencies YTD performance vs U.S. dollar
Source: LSEG | Ankur Banerjee
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