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Rates rethink

Over the last month, traders have pushed back expectations for U.S. interest rate cuts
5.3%
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1/23/2024
4.5
44

31Jan 20-Mar 1-May 12-Jun 3pal

Note: Based on Fed fund futures as of 1/23/2024
Source: LSEG| Reuters graphic/Sagib Ahmed
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Surprisingly good
U.S. retail sales data has come in stronger than expected for six straight months

15 pct points

Feb23 Mar 23 Apr23 May 23 Jun23 Jul 23 Aug 23 Sep 23 023 Nov 23 Dec 23

I Surprise (actual - consensus forecast for monthly change in US retail sales)
Source: LSEG Datastream

Taking it easy
Falling Treasury yields and a strong rally in stocks sent the U.S. Goldman Sachs global financial conditions
index to a 16-month low in December

— Goldman Sachs Financial Conditions Index (U.S.)
100.6
100.4

100.2

100.0

994 99.39
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Source: Goldman Sachs
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Yields rebound

Yields on the benchmark 10-year Treasury, which move inversely to prices, are creeping higher afier ther plunge late last year

16 23 30 13 20 ki 18
Oct 2023 Nov 2023 Dec 2023
e US 10-year yield

8 15 2
Jan 2024

Source: LSEG Datasfiream
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Dollar reprieve

The dollar index has followed Treasury yields higher
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Unperturbed
The S&P 500 has notched a fresh high

16
Oct 2023
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Chinese stock market turbulence

China's blue-chip CSI300 Index is at the lowest level in nearly five years, despite a slew of government
measures to revive flagging stocks.

Aug. 28, 2023: China halved the stamp
duty on stock trading, Oct. 23,2023: China' fund Central
Sept 1; 2023 China's securities regulators Huijin Investmen ugh S
tightened utiny over program trading Oct. 30, 2023: Chinese listec 3
unveiled share buyback and purchase plans.
4,000
Jan. 8,2024
China regulators lifted
Stock selling ban
for mutual funds.
3,500 Shanghai Shenzhen
Cs1300 Index Jan. 24,2024
1003 GMT
Shanghai SE 39771
Composite Index 2
3,000
Nov. 27, 2023: Beijing exch
shareholders of listec g stock. Jan. 22, 2?24 | 2,820.8
Dec. 1,2023: State a Reform Holdings China’s.cabinets Ihsiep
orp said it bought tech-focused index funds o7 Jan. 24,2024

2500
' . ' i '

China's centr

Jan. April July Oct Jan
2023 2024

Source: LSEG Eikon | Reuters, Jan. 24, 2024 | By Pasit Kongkunakornkul sector and sm \\ firms
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