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Valuation gap

The group of growth and tech stocks known as the "Magnificent 7" have held a significant premium to the

overall US stock market

— Magpnificent 7 average P/E — S&P 500 P/E
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Tale of two years for Magnificent 7 stocks

The megacaps have seen diverging performance so far this year after they all posted big gains last year
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S&P 500's climb to all-time highs

5500

S&P 500 hits first
record high in two years

Fed signals end [‘N
of rate hikes, JJ V‘-\
cuts in view JV
2
Debt ceiling }A//\!J“[

crisis averted US 10-year Treasury
yield tops 5% ,;\J(

w J\\/

4500 Fed raises rates SVB becomes largest \
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"\

straight meeting financial crisis
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I "M October 2022 low |
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e S&P 500 COMPOSITE
Source: LSEG Datastream/Graphic by Lewis Krauskopf
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U.S. stock market becoming more overbought

The S&P 500's relative strength index --

a technical indicator that shows if an asset is overbought or oversold --

recently reached a level it has rarely hit since 2000. The past two times it did, sharp S&P 500 declines followed.

— S&P 500 weekly relative strength index
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The BOJ is on the cusp of raising rates for first time since 2007

Market talk of a shift in monetary policy as early as the March meeting is growing.

Re-defining 1.0% as a loose "upper bound"
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