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Leaving the average stock behind

The S&P 500 has outperformed the equal-weight version of the S&P 500, which is a proxy for the average stock

S&P 500
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4 equal-weight
S&P 500

Jan. Feb. March April May June July
2024

Source: LSEG | Graphic by Lewis Krauskopf
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Narrowing the earnings gap

The huge earnings growth advantage that the megacap Magnificent 7 companies have held is expected to
shrink in coming quarters

® Magnificent-7 © S&P 500 ® S&P 500 Ex. Mag-7

Year-over-year change
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Exhibit 2: Trade Policy Uncertainty Has Increased to Its Pre-Trade-War Peak

100 = 2019 Peak Trade Policy Uncertainty Index* 100 = 2019 Peak
100 - 100
B0 - 80
60 - 60
20 20
o T T T T T T ™ 0
1970 1980 1990 2000 2010 2020 2030

* Caldara D, lacoviello M., Molligo P, Prestipino & , and Raffo A_ {2020).
Drashed line corresponds to latest value.

Source; Haver Analytics, Goldman Sachs Global Investment Research
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Exhibit 10: An Increase in Trade Uncertainty Could Lower GDP Growth by 0.3ppin the US and 0.9pp in the
Euro Area

Percentage points Real GDP Hit From Trade Uncertainty Percentage points
Due to Lower Investment
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Figure 3: Big USD TWI Cycle. Like no other cycle
USD real TWI (index vs majors) cycles
—USD real TWIvs ma
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USD real BROAD TWI performance
Dow

during USD downward cycles USD real BROAD TWI performance during
ing  Prior cycle Months of  Avg loss per Upswing gain  Pri

cycles
Monthsof Avg gain per
loss (%) gain (%) downswing month %) loss (%) upswing month

73-78 cycle 218 NA 70 03 78-85cycle 527 218 78 07
85-95 cycle 340 527 122 03 1995-2002 cycle 331 340 83 04
2002 - 2011 cycle 250 331 115 0.2 2011-2022 cycle 413 -25.0 134 03
Sep 22'to Present 48 413 10 05

Source - Deutsche Bank, Refinitre Datastream
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